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5. Report on expected developments

5.1 Expected economic and sales
market trends
The International Monetary Fund (January 2017) currently expects
the global economy to gather momentum somewhat in 2017,
growing by 3.4 %. Oxford Economics (January 2017) is also
forecasting a more dynamic economy with a growth rate of 3.3 %.
In light of these forecasts, the Schaeffler Group anticipates global
economic growth of a good 3 % in 2017.
The expected development of the global economy is subject to
a number of uncertainties. The plans of the new U.S. adminis
tration include measures that could strengthen the U.S. economy
while also stimulating the global economy. However, a full
reversal of the U.S. trade policy could hamper growth in world
trade. In Europe, the exit negotiations between the United
Kingdom and the European Union are expected to start in the
spring. In addition, a number of important elections will take
place in 2017, including those in the Netherlands, France, and
Germany. As a result, the rise of anti-European forces clearly
demonstrated in the referendum in the United Kingdom poses a
threat that the already extensive political uncertainty will be
aggravated further. In addition, problems remain unsolved in the
European Union banking sector, particularly in Italy. As well,
China is still susceptible to an unexpected economic downturn.
The massive increase in the volume of corporate debt in recent
years is particularly critical in this regard, as it increases the risk
of a sudden destabilization – in the form of a banking crisis and/
or a considerable slump in growth.

Based on the forecasts of research institute IHS (February 2017),
the Schaeffler Group expects to see global automobile production,
measured in terms of the number of passenger cars and light
commercial vehicles produced, increase by approximately 1.5 %
in 2017. The Schaeffler Group’s growth expectation for automobile
production in the Europe region is approximately comparable,
while automobile production in the Americas region is expected
to decline by approximately 1 %. For the Greater China and
Asia/Pacific regions, the Schaeffler Group expects growth of
approximately 3 % and 2 %, respectively.
The Schaeffler Group anticipates slightly higher growth in
industrial production in 2017 than in 2016 (Oxford Economics,
December 2016).
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5.2 Schaeffler Group outlook
Outlook 2017

No. 066

Actual 2016

Outlook 2017

Revenue growth
compared with prior year 1)

3.4 %

4 to 5 %

EBIT margin
before special items

12.7 %

12 to 13 %

Free cash flow

EUR 735 m

~ EUR 600 m

1) Excluding

the impact of currency translation.

The Schaeffler Group expects its revenue to grow by 4 to 5 %
excluding the impact of currency translation in 2017. This outlook
is based on the assumption that global automobile production
will expand by approximately 1.5 % and worldwide industrial
production will grow slightly.
The Schaeffler Group expects its Automotive division to continue
to grow faster than global automobile production of passenger
cars and light commercial vehicles in 2017. Given the expanding
global fleet of passenger vehicles, the Aftermarket business will
also likely continue to grow.
In the Industrial division, sluggish order intake in the fourth
quarter of 2016 and the still strained economic environment in
certain sectors suggest 2017 revenue levels at par with 2016.
Based on these considerations, the company expects to generate
an EBIT margin before special items 6 of 12 to 13 %.
The Schaeffler Group expects approximately EUR 600 m in free
cash flow for 2017.

Herzogenaurach, February 20, 2017

The Board of Managing Directors

6 Please

refer to page 48 for the definition of special items.

